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LALBAUG CO OPERATIVE BANK LIMITED

Trial Balance/Balancesheet of the year ending on 31-3-2023

31/3/2022 CAPITAL AND LIABILITIES 31/3/2023
Amount Amount Amount
1 SHARE CAPITAL
20,000,000.00|  Authorised Capital 20,000,000.00
20,00,000 Shares each of Rs.10/-
Subscribed Share Capital
841118 Shares each of Rs.10/-
8,880,080.00 (@) Individual 8,411,180.00
(b) Co. op. Institution
(c) State Government 8,411,180.00
40,087,783.83| 2 RESERVE AND OTHER FUNDS 43,185,599.83
12,828,351.00| i Statutory Reserve 13,459,161.00
i Statutory Reserve (Exc. Profit after Approval)
4,048,761.00] iii Building Fund 4,072,009.00
706,377.00 iv Dividend Equlization Fund 756,657.00
8,748,696.83| v Bad & Deboutful Debts Reserve 10,143,232.83
2,696,848.00| vi Investment Depreciation Reserve 2,696,848.00
3,015,000.00( vii Invetment Fluctuation Reserve Fund 4,600,000.00
OTHER FUNDS
0.00| i Education Fund 0.00
997,070.00| ii Staff Gratuity Fund 995,129.00
1,375,000.00] iii Silver Jubilee Fund 575,000.00
354,239.00( iv Development Fund 360,051.00
v
2,955,641.00| vi Share holder & Depositers Welfare Fund 3,154,088.00
875,871.00| vii Staff Welfare Fund 881,683.00
281,967.00| viii Donation Fund 287,779.00
921,318.00| ix Sepcial Contingency Fund 921,318.00
282,644.00| x Provision For Standard Assets Fund 282,644.00
- 3 PRINCIPAL/SUBSIDIARY STATE / -
PARTNERSHIP FUND ACCOUNT
164,407,250.68| 4 DEPOSITS & OTHER ACCOUNTS 127,403,552.81
(1) Fix Deposite
51,201,687.00 (@) Individuals ~ (Annexure - 1) 44,787,103.00
(b) Central Co Op Banks
(c) Other Societies
106,754,189.83|  (2) Savings Bank Deposits
(a) Individuals (Annexure - 2) 77,002,272.74
(b) Central Co Op Banks
(c) Other Societies
213,375,114.51 Total C/F 121,789,375.74 179,000,332.64
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LALBAUG CO OPERATIVE BANK LIMITED

Trial Balance/Balancesheet of the year ending on 31-3-2023

31/3/2022 PROPERTY AND ASSETS 31/3/2023
Amount Amount Amount
14,874,171.85| 1 Cash (Annexure 3) 11,690,394.54 11,690,394.54
In Hand and with Reserve Bank of India, State Bank of India,
State Co-Operative Bank and Central Co-operative Bank
1,728,569.61| 2 BALANCE WITH OTHER BANKS 6,622,418.69
631,721.61 Current Deposits  (Annexure 4) 5,525,570.69
1,096,848.00 Savings Bank Deposits 1,096,848.00
31,600,000.00| 3 Fixed Deposits  (Annexure 5) 16,600,000.00 16,600,000.00|
- 4 MONEY AT CALL AND SHORT NOTICE - -
110,003,620.00| 5 INVESTMENTS 100,003,620.00
108,511,500.00 In Central & State Govt. Securities (at book value) 98,511,500.00
997,070.00{  Other Trustee Securities (Lic Gratuity Funds) 997,070.00
495,050.00 Share in Co op. Institution 495,050.00
6 INVESTMENTS OUT OF THE PRINCIPAL/SUBSIDIARY
STATE PARTNERSHIP FUND:
55,911,925.83| 7 ADVANCES 44,799,449.26
(1) Short Term Loans, Cash Credit, Overdrafts & Bills
Discounted (Annexure 6) 7,291,482.26
(2) Medium Term Loans  (Annexure 7) 3,560,002.00
(3) Long Term Loans 33,947,965.00
6,538,248.44| 8 INTEREST RECEIVABLE 5,489,327.00
2,612,555.44 On Government Securities 2,455,980.00
600,994.00 On Investment 0.00
3,324,699.00f  On Overdue A/c (NPA) 3,033,347.00
9 BILLS FOR RECEIVABLE
Being Bills for Collection as per contra
10 BRANCH ADJUSTMENT
170,861.00| 11 PREMISES LESS DEPRECIATION 384,430.52
As per the Previouse census 170,861.00
Increase during the year add: 256,283.52
42714452
Depreciation Less: 42,714.00
384,430.52
220,656,535.73 Total C/F 7,291,482.26|  185,589,640.01
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LALBAUG CO OPERATIVE BANK LIMITED

Trial Balance/Balancesheet of the year ending on 31-3-2023

311312022 CAPITAL AND LIABILITIES 311312023
Amount Amount Amount
213,375,114.51 Total B/F 121,789,375.74 179,000,332.64
6,451,373.85 (3) Current Deposits
(a) Individuals 5,614,177.07
(b) Central Co Op Banks
(c) Other Societies
127,403,552.81
- 5 BRANCH ADJUSTMENT -
3,324,699.00) 6 OVERDUE INTEREST RESERVE (NPA) 3,033,347.00
743,457.12| 7 INTEREST PAYABLE 796,361.12
Fix/ Qfd Deposits 45,979.92
Dhanvruddhi Depostis 734,727.55
Recurring Depostis 15,653.65
1,680,457.10| 8 OTHER LIABILITIES 1,238,226.10
1,035,184.10 Income Tax Provision 820,717.10
355,500.00 Staff Leave Provision 231,000.00
104,000.00 Audit Fee Provision 100,520.00
33,214.00 T.D.S Payable 25,832.00
8,166.00 Provident Fund Staff's 6,636.00
144,393.00 Legal Fee Provision 53,521.00
2,514,000.00| 9 PROFIT & LOSS A/C
1,506,807.02 Profit as per last Balance sheet 0.00
1,506,807.02 Less: Appropriations 0.00
Balance 0.00
2,514,000.00 Add: Profit for the Year brought from 2,562,567.52
Profit and Loss A/c 2,562,567.52
1,001,306.32| 10 DEAF-RBI-CONTRA 1,082,142.19

222,639,034.05

Total Rs.

187,712,976.57

Shree Ganshyambhai Manganbhai Patel

Chairman

Shree Rameshbhai Ambalal Patel

Vice Chairman

Place: VADODARA
Date: 12-06-2023

M.D.

Shree Jayeshbhai Chinubhai Patel

Shree Parimalbhai Harmanbhai Patel

Manager

SHRI NARSINHBHAI G. PATEL & CO.

STATUTORY AUDITOR
CHARTERED ACCOUNTANT
(ICAIFRN-113943W)
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LALBAUG CO OPERATIVE BANK LIMITED

Trial Balance/Balancesheet of the year ending on 31-3-2023

31/3/2022 PROPERTY AND ASSETS 31/3/2023
Amount Amount Amount
220,656,535.73 Total BIF 7,291,482.26|  185,589,640.01
155,625.00| 12 FURNITURE AND FIXTURES LESS DEPRECIATION 140,062.00
As per the Previouse census 155,625.00
Increase during the year add: 0.00
155,625.00
Depreciation Less: 15,563.00
140,062.00
164,906.00( 13 COMPUTER LESS DEPRICIATION 254,105.00
- As per the Previouse census 164,906.00
Increase during the year add: 21723300
382,139.00
Depreciation Less: 128,034.00
254,105.00
489,800.00| 14 OTHER FIXED ASSETS LESS DEPRECIATION 647,405.00
0.00 T.D.S Recevable 25,605.00
485,000.00 Income Tax Advance Paid 620,000.00
4,800.00 Adhesive Stamp Recoverable 1,800.00
1,001,306.32| 15 DEAF-RBI-CONTRA 1,081,764.56
222,639,034.05 Total Rs. 187,712,976.57

Board of Directors

Shree Dwarkadas Punjabhai Patel

Shree Bhaveshbhai Rameshbhai Patel

Shree Rameshbhai Ramanbhai Patel

Shreemati Bhavanaben Sanjaybhai Patel

Place: VADODARA
Date: 12-06-2023

Shree Sureshbhai Manganbhai Patel

Shree Prashantbhai Thakorbhai Patel

Shree Nitinbhai Mulchandbhai Soni




LALBAUG CO OPERATIVE BANK LIMITED

Profit & Loss Account as the year ending on 31-3-2023

31/3/2022 Expenditure 31/3/2023
Amount Amount
INTEREST ON DEPOSITE AND
7,226,436.00 BORROWING  (Annexure 10) 6,087,375.63
Salaries & Allowances, Provident Fund
1,624,772.00 & Gratuity Exp. (Annexure 11) 1.518,786.00
145,456.00 |Rent,Electricity Cherges (Annexure 12) 173,558.33
21.697.00 Postage, Telegram & Telephone 82.845.00
Charges
125,960.00 | Audit Fee 100,000.00
252,694.00 [Insurance Exp 261,756.00
65,460.00 |Taxation Work Fee 47,890.00
118,717.00 |Depreciation Exp 186,311.00
160,092.23 |Contingency Exp 133,210.00
12,980.00 [Cash Machine 0.00
18,371.45 |Banking ,Clearing, Locker Rent Exp 13,874.94
162,713.00 |Computer Repairing Exp 82,258.00
340,076.00 |Computer Software A.M.C. 324,056.00
1,350,000.00 |Income Tax Provision 700,000.00
2,000.00 |Professional Fee 2,000.00
69,531.00 |Advertisement Exp 29,183.00
33,395.00 | Travelling Exp 55,107.00
57,987.40 |Stationary Exp , Typeing Exp 107,786.00
10,900.00 |Federation Member Fee 10,900.00
16,016.31 |Credit Information Bureau Exp 20,616.53
59,398.00 |Hardware A.M.C Exp 0.00
11,965.00 |Website Deployment 12,950.00
54,006.00 |Professional Consultancy 197,023.80
81,890.22 |Written OF GOI 0.00
0.00 |Interest On Income Tax Refund 2,490.00
0.00 |Gov . Sec. Profit & Loss A/c 735,000.00
0.00 |Allowances 8,800.00
0.00 |Death Help Scheme 190,000.00
2,514,000.00 |Net Profit (Less Income Tax) 2,562,567.52

(Carried to the Balance Sheet)

14,536,513.61

Total Rs.

13,646,344.75

Shree Ganshyambhai Manganbhai Patel

Chairman

Shree Rameshbhai Ambalal Patel

Vice Chairman SHRI NARSINHBHAI G. PATEL & CO.

Place: VADODARA
Date: 12-06-2023

STATUTORY AUDITOR
CHARTERED ACCOUNTANT
(ICAIFRN-113943W)

Shree Jayeshbhai Chinubhai Patel

M.D.

Shree Parimalbhai Harmanbhai Patel

Manager




LALBAUG CO OPERATIVE BANK LIMITED
Profit & Loss Account as the year ending on 31-3-2023

31/3/2022 Income 31/3/2023
Amount Amount
Interest Income
6,190,224.00 On Advances (Annexure 8) 4,846,511.00
8,179,805.11 On Investment (Annexure 9) 8,654,376.78
On Redemption- Mutual Fund -
68,353.50 Commission and Brokerage Income
- Share Dividend 74,250.00
- Subsidy & Donation -
i Profit From Non Banking Assets Sales and
Transfer
Other Income
6,400.00 Notices Charges - 13,550.00
Service Charges 46,502.97
16,281.00 Insurance On Commission - 10,654.00
74,250.00 Diviend Income -
1,200.00 Share Transfer Fee 500.00

14,536,513.61

Total Rs.

13,646,344.75

Shree Dwarkadas Punjabhai Patel
Shree Bhaveshbhai Rameshbhai Patel

Shree Rameshbhai Ramanbhai Patel

Board of Directors
Shree Sureshbhai Manganbhai Patel
Shree Prashantbhai Thakorbhai Patel
Shree Nitinbhai Mulchandbhai Soni

Shreemati Bhavanaben Sanjaybhai Patel




LALBAUG CO OPERATIVE BANK LIMITED
Estimation of year ending on 31-3-2023

Estimated Amount For

Amount of Expenses incurred

Estimated Amount For

No. i
Details the Year 2022-23 For the Year 2022-23 the Year 2023-24
1. | Salaries & Allowances, Provision 21,00,000.00 15,18,786.00 20,00,000.00
Fund & Gratuity Expenses
2. | Rent, Electricity Charges 1,50,000.00 1,34,951.00 1,50,000.00
3. | Postage, Telegram & Telephone 50,000.00 82,845.00 1,00,000.00
Charges
4. | Insurance Expenses 3,00,000.00 2,61,756.00 3,00,000.00
5. | Audit Fee & Taxation Fee 2,00,000.00 1,10,900.00 2,00,000.00
6. | Clearing Expenses 50,000.00 13,874.94 50,000.00
7. | Software Maintance Expenses 3,50,000.00 3,24,056.00 4,00,000.00
8. | Contigency Exp. Travelling Exp. 2,00,000.00 1,88,317.00 2,00,000.00
9. | Stationery Exp., Typeing Expenses, 1,50,000.00 93,277.00 1,50,000.00
Advertise Expenses
10. | Building Depreciations & Repairing 3,00,000 2,24,918.00 3,00,000.00
Expenses
11.| Other Expenses & Enrichment 3,50,000.00 2,87,578.00 3,50,000.00
Expenses
Total Rs. 42,00,000.00 32,41,258.94 42,00,000.00




LALBAUG CO OPERATIVE BANK LIMITED

Note of Accounts of the year ending 31-3-2023
(As per RBI Anexures)

Fixed Term Deposits (Anexure 1)

Bank Account (CA) Anexure 4

31/03/2023 31/03/2023
Particular Particular
Amount Amount
Fix Deposits 686,034.00(RBL Bank 2,717,904.00
Quarterly Deposits 6,692,550.00|HDFC Bank 2,807,666.69
CUNULATIVE Deposits (DV) 37,408,519.00 Total Rs. 5,525,570.69
Total Rs. 44,787,103.00
SavingDeposits (Anexure 2) Deposits Anexure 5
31/03/2023 31/03/2023
Particular Particular
Amount Amount
Saving Depostis 53,678,645.75|BCCB BANK ( Manjalpur Barnch) 2,500,000.00
Dividend Saving Depostis 22,979,326.99| GSCB BANK ( Ahmedabad) 2,500,000.00
Recurring Depostis 344,300.00({SBI BANK  (Lalbaug Branch) 5,000,000.00
Total Rs. 77,002,272.74(BPCB BANK 1,600,000.00
RBL BANK 5,000,000.00
Cash (Anexure 3) Total Rs. 16,600,000.00
31/03/2023
Particular
Amount |Short Team Loan Anexure 6
Cash on Hand 2,333,180.14 31/03/2023
Particular
BCCB BANK ( Manjalpur Barnch) 2,255,222.64 Amount
GSCB BANK ( Ahmedabad) 6,887,638.24|Gold Loan 1,635,042.00
SBIBANK  (Lalbaug Branch) 207,058.52[Loan Against FD 549,016.00
Bank Of Baroda ( Makarpura Barnch) 7,295.00(Cash Credit Loan 5,107,424.26
Total Rs. 11,690,394.54 Total Rs. 7,291,482.26

1




LALBAUG CO OPERATIVE BANK LIMITED
Note of Accounts of the year ending 31-3-2023

Medium Team Loan Anexure 7

Interest paid on Deposits Anexure 10

31/03/2023 31/03/2023
Particular Particular
Amount Amount
Atmanirbhar Loan 615,151.00|Qfd/Fix Deposits 447,666.00
Staff Loan 30,718.00|CUNULATIVE Deposits (DV) 2,722,894.00
Vihicle Loan 1,806,335.00|Dividend Saving Depostis 681,315.00
Shareholder Loan 1,107,798.00(Saving Depostis 2,102,931.63
Total Rs. 3,560,002.00|{Recurring Depostis 29,122.00
Share Holder welfare Fund 103,447.00
Interest on Loan Anexure 8 Total Rs. 6,087,375.63
31/03/2023
Particular ]
Amount |[Salaries and Allowances Anexure 11
Shareholder Loan 134,087.00 31/03/2023
Particular
Hypothecation Loan 247,516.00 Amount
Housing Loan 3,453,839.00(|Salary 1,299,772.00
Gold Loan 147,627 .00|Provident Fund 109,775.00
Atmanirbhar Loan 76,473.00|Staff Training Exp 5,699.00
Fd against Loan 33,548.00|Staff Ex Graces Exp 103,540.00
Staff Loan 3,047.00|Leave Encashment 0.00
Cash Credit Loan 750,374.00 Total Rs. 1,518,786.00
Total Rs. 4,846,511.00

Rent, Tax or Electricity Anexure 12

Interest on Investments Anexure 9 31/03/2023
Particular
31/03/2023 Amount
Particular

Amount Building Tax 39,449.00

BCCB BANK ( Manjalpur Barnch) 197,600.00|Building Repairs 38,607.00

GSCB BANK ( Ahmedabad) 528,698.00|Electrical Bill 95,502.33

SBI BANK (Lalbaug Branch) 77,328.00 Total Rs. 173,558.33
Government Securities 7,732,746.78
RBL Bank 117,904.00
Bank Of Baroda 100.00
Total Rs. 8,654,376.78

Al
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NOTES ON ACCOUNTS
Additional Information as per Guidelines from RBINo. UBD.CO.BPD(PCB) Cir.N0.52/12.05.001/2013-14 Dated: March 25, 2014
i) | Capital to Risk Weight Asset Ratio. (CRAR)
Particulars 2022-23
Capital Ratio 70.72%
ii) | Movement of CRAR
Particulars For the Years
Movement of CRAR 2021-22 2022-23
Tier 1 34.90% 26967 59.35%
Tier 2 6.04% 5168 11.37%
Total CRAR 40.94% 32135 70.72%
iii) | Investment
Classification 1-22 2022-23
Held to Maturity (HTM) 31.68% 333.28 33.66%
Available for Sale (AFS) 68.32% 626.28 63.24%
Held for Trading (HFT) - - -
Total 100.00% 959.56 100.00%
a) | Book Value and Face Value of investment, (b) Market Value of Investment As on 31st March 2023 (< In lacs)
Classification Face Value| Book Value| Market Value
Held to Maturity (HTM) 346.34 333.28
Available for Sale (AFS) 643.85 626.28
Held for Trading (HFT)
Treasury BILL 00.00 00.00
Total 990.19 959.56
Non- Performing Non SLR Investment 31st March 2023 (X In lacs)
Particulars
Opening Balance
Addition during the vear since 1st April
Reduction during the above period
Closing Balance
Total Provision held
Patricular 2022-23
(iv)| Advances against Real estate, 90.00
Construction Business, Housing
(v) | Advance Against Shares & debenture NIL

Advances to directors, their relatives, companies/firms in which they are intersrted :

(a) Fund based (against FDR) NIL
(b) Non-fundded based (Gurantees,) L/C etc.) NIL
(vi)| Averge cost of Deposits 5.50%

((
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(vii)) NPA:
(a) Gross NPAS 16.46% 13.99%
(b) Net NPAS 0.00% 0.00%

(ix) | Movement in NOAs
(a) Gross NPAs 16.46% 13.99%
(b) Net NPAS 0.00% 0.00%

(x) | Profitability
(a) Interest Income as a percentate of 6.52 7.36
working funds
(b) Non-Interest Income as a percentate of 0.74 0.08
working funds
(c) Operating profit as a percentage of 112 1.23
Working funds
(d) Business (Deposits+Advances) per employee 440.63 287.31
(e) Profit per employee 5.02 4.27

(xi) | Provision made towards NPAs, depreciation in investments, standard Assets
Particulars For the years
Movement in Provisions 2021-22 2022-23
NPA Provision 92.02 101.43
Investment Depreciation Reserve 26.97 26.97
Invesment Fluctuation Reserve 30.15 46.00
Contingent Provision Against Standard Assets 2.83 2.83
Total 151.97 177.23

(xii)] Foerign Currency assets and liabilities (not applicable)

(xiv] contigent liability 2021-22 2022-23
Opening balance of amounts transfered to DEAF 9.0 10.01
add amounts transferred by DEAF during the year 1.01 0.81
less amounts reimbursed by DEAF towards claims 0 0
Closing balance of amounts transferred to DEAF 10.01 10.82

(xv)] Payment of DICGC insurance premium : Total Payment to deposit insurance coporation of india (DICGC) paid is
Rs. 2.14 Lacs in F Y. 2021-22 and Rs. 2.05 Lacs in F Y. 2022-23

(xvi)] Penalty imposed by RBI : Not Applicable

(xvif) Restructured Account  : Not Applicable

(xvili)Fixed Asests : Valuation/Revaluation
Nature of Assets Rate of Depreciation
Dead Stock 10%
Computer Machine 33.33%

\8 [qg | ,




f

7

dldaoiial sI-2Mudia as cii. asie?n
NOTES ON ACCOUNTS AND SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION:

The accompanying financial statements have been prepared under the historical basis and confirm, inall

material aspects, to Generally Accepted Accounting Principles (GAAP) India, which comprise the

statutory provisions, guidelines of regulatory authorities - Reserve Bank of India (RBI), accounting
standards/ guidance notes issued by the Institute of Chartered Accountants of India (ICAI), and the
practices prevalentin the banking industry in India.

2. USE OF ESTIMATE:

The preparation of the financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities, revenue and expenses and disclosures of contingent liabilities at the financial statements.

Management believes that the estimates used in the preparation of the financial statements are prudent

and reasonable. Any revisions to the accounting estimates are recognized prospectively. However,

actual results may differ from estimates.

3.ACCOUNTING CONVENTION:

The financial statements are prepared by following the going concern concept on historical cost basis

unless otherwise stated and confirm to statutory provisions and practices prevailing in India. The bank's

accounts and operations are governed by the present bye laws, provisions of the Guijarat State Co-
operative Societies Act, 1961 and Banking Regulation Act, 1949 (as applicable to Co-operative

Societies) & rules made there under and guidelines of regulating authorities and Reserve Bank of India

Act, 1934, Accounting Standards, Guidance notes issued by the Institute of Chartered Accountants of

India (ICAl), and the practices prevailing in the Co-operative Banking industry in India.

4. REVENUE RECOGNITION:

a. Interestincome is recognized in Profit and Loss account on accrual basis except interest on Non
Performing Assets & Non Performing Investments are recognized on realization basis, as per
prudential norms and Guidelines of RBI.

b. RecoveryinNPAisfirstappropriated towards interest and the balance if any, towards principal.

c. Where arrears of interestand principal are fully recovered, NPA account is reclassified as standard
asset.

d. Legal expenses in case of suit filed accounts are charged to Profit & Loss account and separate
control accountis being maintained. Such amount when recovered is treated as Income.

5.INVESTMENT:

a. The bank has categorized the investments in accordance with the RBI Gidelines
applicable to Co-operative banks. Accordingly, classification of investments for the purpose of
valuation is done under the following categories:

*Held to Maturity
+Availability for sale
*Held fortrading

b. Investments have beenfurther classified under five groups as required under RBI guidelines -

* Central/State Government securities,

« Shares in Co-operative institutions,

* Otherinvestments with PSUs

forthe purpose of disclosure in the Balance sheet.

c. Basis of classification:

Securities that are held principally for release within 90 days from the date of purchase are classified
as 'Held for Trading'. Investments that the Bank intends to hold till maturity are classified as 'Held
to Maturity'.

w
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d. Valuation of Investments:

i) HeldtoMaturity

 Securities under the category 'Held to maturity' are valued at acquisition cost. Whenever the

costis higherthan the face value, the premiumis amortized over the remaining period of maturity.

* Incase of investments under 'Held to maturity' category, where the cost price is less than the
face value, the difference isignored.

* Insale of investments in this category (a) The net profitis initially taken to profit & loss account
and thereafter net of applicable taxes and statutory reserve is appropriated to the 'Capital reserve
accountand (b) the netlossis charged to the Profit & Loss account.

ii)  Availablefor Sale:

e The individual securities underthis category are marked to market.

» (Central Government securities are valued at market rates declared by Fixed Income Money Market
and Derivatives Association of India (FIMMDA)

e State Government securities, other approved securities, Debentures and Bonds are valued as per the

yield curve, average credit spread rating and methodology suggested by FIMMDA.

e Quoted shares are valued at Book value ascertained from the latest available Balance sheet and in case
the latest Balance sheetis not available, the same is valued at Rs. 1/- per share.

¢ Investment in discounted instruments viz. Treasury bills certificate of deposits and commercial papers
are valued at carrying cost.

e Mutual funds instruments are valued at market rate or repurchase price or net asset value in that order
depending in their availability.

e Investmentin securities receipts/PTCs ISSUED BY Assets Reconstruction Companies (ARCs) in respect
of financial assets sold to ARCs are carried at lower of redemption value and net book value (i.e. Book
value less provision held) of the financial assets.

» Based onthe above valuation under each of six sub classification under 'Available for sale":

- Ifitis appreciation, the sameisignored.

- If it results in net depreciation, the same is charged to Profit & Loss account credited to
Provision for Investment Depreciation Reserve (AFS) in the liability side.

- The book value of securities is not charged respect of Marked to market (MTM) except as
required by the RBI guidelines. Profit or Loss on sale of investments in this category is
accountedforinthe Profit & Loss account.

iii) Heldfor Trading:

(@) Theindividual scripts underthis category are held at original cost. The same is valued at monthly intervals
at market rates or as per the prices declared by FIMMDA, and in respect of each classification under this
category, net depreciation if any, is charged to Profit & Loss account and credited to Provision on
Depreciation on Investment (HFT) under liability. Net appreciation, if any is ignored. The book value of the
securities is not charged after revaluation except as required by the RBI guidelines.

(b) ProfitorLoss on sale ofinvestmentin this category is accounted for in the Profit & Loss account.

iv) Thenon performing investment are identified and depreciation/ provision is made as per RBI guidelines.

6. ADVANCES:

a. Advances are shownin Balance sheet at its actual outstanding balances. Interms of guidelines issued by
the RBI, advances to borrowers are classified into 'Performing' or 'Non performing' assets based on
recovery of Principal / Interest, Non Performing Assets (NPA) are further classified as Sub Standard,
Doubtfuland Loss Assets.

b. Standard Assets Provision:

The standard assets provisioning has been done according to the following rates as prescribed by RBI.

[q¢ | %%
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Category of Standard Assets Rate of Provision (Tier Il)

Direct Advance to Agriculture and SME Sector 0.25%

Commercial, Real Estate (CRE) Sector 1.00%

Commercial Real Estate - Residential Housing Sector

(CRE-RH) 0.75%

All other loans and advances not included above 0.40%

c. N.PA. Provision:

Provisions for losses made on Non Performing advances are on the basis of assets classification and
provisioning requirement as per prudential norms prescribed by the Reserve Bank of India (RBI) and
revised fromtime totime is as under:

Sr.No. Asset Classification Provision

1 Sub Standard 10%

2 DoubtFul 100% of unsecured portion

20%/30%/50% of the secured portion
depending on the period for which the
advances has remained doubtfu.

3 Loss Assets 100%

Additional provisions carried in accounts over and above requirements under the prudential norms
prescribed by the Reserve Bank of India, which can be considered earmarked reserve is as follows:

Bad & Doubtful Reserve

Standard Asset

Investment Fluctuation Fund Reserve

Investment Depreciation Reserve

Contingency fund against depreciation on Investment

The overdue interest in respect of advances is provided separately under overdue interest reserve as per
the directives issued by the Reserve Bank of India (RBI).

EMPLOYEE BENEFITS:

Provident Fund:

Eligible employees receive benefits from Provident Fund, which is defined under contribution plan. The
contribution made by Bank is charged to Profit & Loss Account. The Bank has no further obligation
underthe Provident Fund plan beyond its monthly contribution. The Provident Fund has to be deposited
every month in the District of fice of Employee Provident Fund Organization department before due date of
return.

Gratuity:
The calculated demand from LIC is being paid on Annual basis. During the year under audit, Bank has
contributed a sum of Rs. 9.97 Lakhs towards group gratuity fund.
ACCOUNTING FOR PROVISIONS, CONTINGENT LIABILITIES/ASSETS:

The Bank's policy is to ensure that the balance in provisions, specific funds and assets are adequate to
coverthe probable out-flow of any expenses/liabilities and total principal amount outstanding in respect of
all Non-performing Advances, as also all other contingencies including un-serviced and doubtful
investments and accordingly recognizes the provisions only when a reliable estimate of the amount of the
obligation can be made.
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I ¢ |




f

((

9.

10.

dldoiial si—-uAuddia ds di. asie?n

TAXATION:
Current year taxes are determined in accordance with the prevailing tax rate and tax laws on estimated
basis.

Deferred taxes reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years. Impact of unrecognized
past deferred taxes due to differences between past taxable income and past accounting income has
been reflected and charged to Profit & Loss Account. Deferred tax assets are recognized only to the
extentthatthere is reasonable certainty that sufficient future taxable income will be available.

NET PROFIT, PROVISIONS AND CONTINGENCIES:

The Net Profit disclosed is after making the Provisions and Contingencies which include adjustmentto the
value of investment, write off of bad debts, assets discarded, Provision fortaxation (including Deferred
Tax), provision for advances and contingencies/ others and after realizing profit from sale proceeds of
fixed assets if any.

NOTES TOACCOUNTS:

Regrouping of previous yearfigure:

Figures of the previous year have been regrouped, rearranged and reclassified wherever considered
necessary.

Balancing of Books of Accounts:

Books of accounts have been balanced and are in tallied condition upto 31 st March, 2023. The accounts
with other banks have been reconcile upto 31 st March, 2023. Efforts are going on to eliminate the
outstandingitems.
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