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NOTES ON ACCOUNTS

=)

L

Additional Information as per Guidelines from RBINo. UBD.CO.BPD(PCB) Cir.N0.52/12.05.001/2013-14 Dated: March 25,2014
i) | Capital to Risk Weight Asset Ratio. (CRAR)
Particulars 2020-21 2021-22
Capital Ratio 43.65% | 40.94%
ii) | Movement of CRAR
Particulars For the Years
Movement of CRAR 2020-21 2021-22
Tier 1 27202 38.81% 21956 34.90%
Tier 2 3391 4.84% 3801 6.04%
Total CRAR 30593 43.65% 25757 40.94%
iii) | Investment
Classification 2020-21 2021-22
Held to Maturity (HTM) 340.69 40.65%) 346.34 31.68%
Available for Sale (AFS) 497.40 59.35% 746.85 68.32%
Held for Trading (HFT) - - - -
Total 838.09 100.00% 1093.19 100.00%
a) | Book Value and Face Value of investment, (b) Market Value of Investment As on 31st March 2022 (T In lacs)
Classification Face Value| Book Value| Market Value
Held to Maturity (HTM) 350 346.34 339.40
Available for Sale (AFS) 750 746.85 750.41
Held for Trading (HFT)
Treasury BILL 00.00 00.00 00.00
Total 1100 1093.19 1089.81
Non- Performing Non SLR Investment 31st March 2022 (¥ In lacs)
Particulars Amount
Opening Balance 26.97
Addition during the vear since 1st April -
Reduction during the above period -
Closing Balance 26.97
Total Provision held
Patricular 2020-21 2021-22
(iv)| Advances against Real estate, 69.79 84.00
Construction Business, Housing
(v) | Advance Against Shares & debenture NIL NIL
(vi)| Advances to directors, their relatives, companies/firms in which they are intersrted :
(a) Fund based (against FDR) NIL NIL
(b) Non-fundded based (Gurantees,) L/C etc.)| NIL NIL
(vi)| Averge cost of Deposits 5.63% 5.40%
\N { qu | Y,



(7 )

(vii)) NPA:
(a) Gross NPAS 15.84% 16.46%
(b) Net NPAS 0.00% 0.00%

(ix) | Movement in NOAs
(a) Gross NPAs 15.84% 16.46%
(b) Net NPAS 0.00% 0.00%

(x) | Profitability
(a) Interest Income as a percentate of 6.75 6.52
working funds
(b) Non-Interest Income as a percentate of 0.38 0.74
working funds
(c) Operating profit as a percentage of 0.73 1.12
Working funds
(d) Business (Deposits+Advances) per employee 345.88 440.63
(e) Profit per employee 25 5.02

(xi) | Provision made towards NPAs, depreciation in investments, standard Assets
Particulars For the years
Movement in Provisions 2020-21 2021-22
NPA Provision 85.10 92.02
Investment Depreciation Reserve 26.97 26.97
Invesment Fluctuation Reserve 25.15 30.15
Contingent Provision Against Standard Assets 2.83 2.83
Total 140.05 151.97

(xii)] Foerign Currency assets and liabilities (not applicable)

(xiv] contigent liability 2020-21 2021-22
Opening balance of amounts transfered to DEAF 8.0 9.0
add amounts transferred by DEAF during the year 1.0 1.01
less amounts reimbursed by DEAF towards claims 0 0
Closing balance of amounts transferred to DEAF 9.0 10.01

(xv)] Payment of DICGC insurance premium : Total Payment to deposit insurance coporation of india (DICGC) paid is
Rs. 1.92 Lacs in F Y. 2019-20 and Rs. 2.14 Lacs in F Y. 2021-22

(xvi)] Penalty imposed by RBI : Not Applicable

(xvil) Restructured Account  : Not Applicable

(xvili)Fixed Asests : Valuation/Revaluation
Nature of Assets Rate of Depreciation
Dead Stock 10%
Computer Machine 33.33%

\8 [qc | ,
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NOTES ON ACCOUNTS AND SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION:

The accompanying financial statements have been prepared under the historical basis and confirm, inall

material aspects, to Generally Accepted Accounting Principles (GAAP) India, which comprise the

statutory provisions, guidelines of regulatory authorities - Reserve Bank of India (RBI), accounting
standards/ guidance notes issued by the Institute of Chartered Accountants of India (ICAI), and the
practices prevalentin the banking industry in India.

2. USE OF ESTIMATE:

The preparation of the financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities, revenue and expenses and disclosures of contingent liabilities at the financial statements.

Management believes that the estimates used in the preparation of the financial statements are prudent

and reasonable. Any revisions to the accounting estimates are recognized prospectively. However,

actual results may dif fer from estimates.

3.ACCOUNTING CONVENTION:

The financial statements are prepared by following the going concern concept on historical cost basis

unless otherwise stated and confirm to statutory provisions and practices prevailing in India. The bank's

accounts and operations are governed by the present bye laws, provisions of the Gujarat State Co-
operative Societies Act, 1961 and Banking Regulation Act, 1949 (as applicable to Co-operative

Societies) & rules made there under and guidelines of regulating authorities and Reserve Bank of India

Act, 1934, Accounting Standards, Guidance notes issued by the Institute of Chartered Accountants of

India (ICAl), and the practices prevailing in the Co-operative Banking industry in India.

4, REVENUE RECOGNITION:

a. Interestincome is recognized in Profit and Loss account on accrual basis except interest on Non
Performing Assets & Non Performing Investments are recognized on realization basis, as per
prudential norms and Guidelines of RBI.

b. RecoveryinNPAisfirstappropriated towards interest and the balance if any, towards principal.

c. Wherearrears of interest and principal are fully recovered, NPA account is reclassified as standard
asset.

d. Legal expenses in case of suit filed accounts are charged to Profit & Loss account and separate
control accountis being maintained. Such amount when recovered is treated as Income.

5. INVESTMENT:

a. The bank has categorized the investments in accordance with the RBI Gidelines
applicable to Co-operative banks. Accordingly, classification of investments for the purpose of
valuation is done under the following categories:

+Held to Maturity
«Availability for sale
+Held fortrading

b. Investments have beenfurther classified under five groups as required under RBI guidelines -

* Central/State Government securities,

« Shares in Co-operative institutions,

* Otherinvestments with PSUs

forthe purpose of disclosure in the Balance sheet.

¢. Basisof classification:

Securities that are held principally for release within 90 days from the date of purchase are classified
as 'Held for Trading'. Investments that the Bank intends to hold till maturity are classified as 'Held
to Maturity'.

w
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d. Valuation of Investments:

i) HeldtoMaturity

« Securities under the category 'Held to maturity' are valued at acquisition cost. Whenever the

costis higherthan the face value, the premiumis amortized over the remaining period of maturity.

* Incase of investments under 'Held to maturity' category, where the cost price is less than the
face value, the difference isignored.

* Insale of investments in this category (a) The net profitis initially taken to profit & loss account
and thereafter net of applicable taxes and statutory reserve is appropriated to the 'Capital reserve
accountand (b) the netlossis charged to the Profit & Loss account.

ii)  Availablefor Sale:

e The individual securities underthis category are marked to market.

« Central Government securities are valued at market rates declared by Fixed Income Money Market

and Derivatives Association of India (FIMMDA)

e State Government securities, other approved securities, Debentures and Bonds are valued as per the
yield curve, average credit spread rating and methodology suggested by FIMMDA.

e Quoted shares are valued at Book value ascertained from the latest available Balance sheet and in case
the latest Balance sheetis not available, the same is valued at Rs. 1/- per share.

¢ Investment in discounted instruments viz. Treasury bills certificate of deposits and commercial papers
are valued at carrying cost.

e Mutual funds instruments are valued at market rate or repurchase price or net asset value in that order
depending intheir availability.

¢ Investmentin securities receipts/PTCs ISSUED BY Assets Reconstruction Companies (ARCs) in respect

of financial assets sold to ARCs are carried at lower of redemption value and net book value (i.e. Book
value less provision held) of the financial assets.

» Based onthe above valuation under each of six sub classification under 'Available for sale":

- Ifitis appreciation, the sameisignored.

- If it results in net depreciation, the same is charged to Profit & Loss account credited to
Provision for Investment Depreciation Reserve (AFS) inthe liability side.

- The book value of securities is not charged respect of Marked to market (MTM) except as
required by the RBI guidelines. Profit or Loss on sale of investments in this category is
accountedforinthe Profit & Loss account.

iii) Heldfor Trading:

(@) Theindividual scripts underthis category are held at original cost. The same is valued at monthly intervals
at market rates or as per the prices declared by FIMMDA, and in respect of each classification under this
category, net depreciation if any, is charged to Profit & Loss account and credited to Provision on
Depreciation on Investment (HFT) under liability. Net appreciation, if any is ignored. The book value of the
securities is not charged after revaluation except as required by the RBI guidelines.

(b) ProfitorLoss on sale of investmentin this category is accounted for inthe Profit & Loss account.

iv) Thenon performing investment are identified and depreciation/ provision is made as per RBI guidelines.

6. ADVANCES:

a. Advances are shownin Balance sheet at its actual outstanding balances. Interms of guidelines issued by
the RBI, advances to borrowers are classified into 'Performing' or 'Non performing' assets based on
recovery of Principal / Interest, Non Performing Assets (NPA) are further classified as Sub Standard,
Doubtful and Loss Assets.

b. Standard Assets Provision:

The standard assets provisioning has been done according to the following rates as prescribed by RBI.
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Category of Standard Assets Rate of Provision (Tier Il)
Direct Advance to Agriculture and SME Sector 0.25%
Commercial, Real Estate (CRE) Sector 1.00%
Commercial Real Estate - Residential Housing Sector 0.75%
(CRE-RH) e
All other loans and advances not included above 0.40%
c. N.PA. Provision:
Provisions for losses made on Non Performing advances are on the basis of assets classification and
provisioning requirement as per prudential norms prescribed by the Reserve Bank of India (RBI) and
revised fromtime to time is as under:
Sr.No. Asset Classification Provision
1 Sub Standard 10%
2 DoubtFul 100% of unsecured portion
20%/30%/50% of the secured portion
depending on the period for which the
advances has remained doubtfu.
3 Loss Assets 100%

d.  Additional provisions carried in accounts over and above requirements under the prudential norms
prescribed by the Reserve Bank of India, which can be considered earmarked reserve is as follows:

e Bad &Doubtful Reserve

e Standard Asset

e Investment Fluctuation Fund Reserve

e InvestmentDepreciation Reserve

e Contingency fund against depreciation on Investment

e. Theoverdueinterestinrespect of advances is provided separately under overdue interest reserve as per
the directives issued by the Reserve Bank of India (RBI).

7. EMPLOYEE BENEFITS:

a) ProvidentFund:

e Eligible employees receive benefits from Provident Fund, which is defined under contribution plan. The
contribution made by Bank is charged to Profit & Loss Account. The Bank has no further obligation
underthe Provident Fund plan beyond its monthly contribution. The Provident Fund has to be deposited
every month in the District of fice of Employee Provident Fund Organization department before due date of
return.

b) Gratuity:

e The calculated demand from LIC is being paid on Annual basis. During the year under audit, Bank has
contributed a sum of Rs. 11.38 Lakhs towards group gratuity fund.

8. ACCOUNTING FOR PROVISIONS, CONTINGENT LIABILITIES/ASSETS:

e The Bank's policy is to ensure that the balance in provisions, specific funds and assets are adequate to
coverthe probable out-flow of any expenses/liabilities and total principal amount outstanding in respect of
all Non-performing Advances, as also all other contingencies including un-serviced and doubtful
investments and accordingly recognizes the provisions only when a reliable estimate of the amount of the

\ obligation can be made. Y )

| I




f

((

9.

10.

cdldoiisl si-uAMudia ds di. asie?n

TAXATION:
Current year taxes are determined in accordance with the prevailing tax rate and tax laws on estimated
basis.

Deferred taxes reflect the impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years. Impact of unrecognized
past deferred taxes due to differences between past taxable income and past accounting income has
been reflected and charged to Profit & Loss Account. Deferred tax assets are recognized only to the
extentthatthere is reasonable certainty that sufficient future taxable income will be available.

NET PROFIT, PROVISIONS AND CONTINGENCIES:

The Net Profit disclosed is after making the Provisions and Contingencies which include adjustment to the
value of investment, write off of bad debts, assets discarded, Provision fortaxation (including Deferred
Tax), provision for advances and contingencies/ others and after realizing profit from sale proceeds of
fixed assets if any.

NOTES TOACCOUNTS:

Regrouping of previous yearfigure:

Figures of the previous year have been regrouped, rearranged and reclassified wherever considered
necessary.

Balancing of Books of Accounts:

Books of accounts have been balanced and are in tallied condition upto 31 st March, 2021. The accounts
with other banks have been reconcile upto 31 st March, 2021. Efforts are going on to eliminate the
outstandingitems.
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